
WHY RENT OFFICE SPACE...

WHEN YOU CAN OWN?
C L A S S A C O N D O M I N I U M O F F I C E BU I L D I N G I N P R E S T I G I O U S H U N T VA L L E Y

HighlandsSOUTH CAMPUS
AT THE

Available for immediate occupancy,

South Campus at the Highlands offers a variety of office suites

with scenic views and convenient parking.

There has never been a better time to enjoy all the benefits and 
pride of owning your own office space. And there’s no better 
location than overlooking the rolling hills of Hunt Valley.

For more information about this unique opportunity, please contact:

CHRISTOPHER SMITH, SIOR
at TriAlliance Commercial Real Estate Services

410-339-7160, Ext. 108
e-mail: csmith@trialliance.com
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With interest rates and construction ma-
terials prices trending higher, it’s increas-
ingly likely that construction activity will
slow in the months ahead, including resi-
dential construction. 

Mortgage rates (30-year fixed) now
stand at 6.42 percent, up from 5.76 percent
one year ago. Construction material price

increases have gen-
erally outstripped
overall inflation. 

This state of af-
fairs is of particular
concern to those of
us who track Mary-
land’s economy.
Construction is sim-
ply more important
here. 

While construction accounts for approxi-
mately 4.5 percent of gross domestic prod-
uct, it accounts for almost 6 percent of gross
state product in Maryland. 

Maryland ranks eighth among the 50
U.S. states in this category.

Within the Baltimore area, construction
employment is considerably more impor-
tant in certain jurisdictions — and not nec-
essarily in those that one might anticipate.

With all the cranes casting optimistic
shadows in Baltimore City, one might de-
duce that construction employment is very
important there. 

But only about one in 25 private sector
city jobs is in construction. This is in stark
contrast with rapidly growing suburban ar-

eas like Carroll or Harford counties, where
construction makes up over one in 10 pri-
vate sector jobs.

The good news is that with base-realign-
ment (BRAC) and the lack of adequate
work force housing in Central Maryland,
construction activity is unlikely to collapse
as it did during the early 1990s.

Economic Barometer is authored by economist ANIRBAN
BASU, chairman and CEO of Sage Policy Group in Baltimore.

Maryland construction 
expected to slow in 2006

|ECONOMIC BAROMETER with Anirban Basu

Source: U.S. Bureau of Labor Statistics
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